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THE  ANDHRA  PRADESH  RURAL  DEVELOPMENT  ACT, 
1996. 

ACT  No.  1 1 OF  1996'. 

[26th  August,  1996.] 

AN  ACT  TO  PROVIDE  FOR  THE  LEVY  AND 
COLLECTION  OF  CESS  FOR  THE  RURAL 
DEVELOPMENT  IN  THE  STATE  AND  TO  PROVIDE 
FOR  THE  MATTERS  CONNECTED  THEREWITH  OR 
INCIDENTAL  THERETO. 

Be  it  enacted  by  the  Legislative 
Assembly  of  the  State  of  Andhra  Pradesh  in 
the  Forty-seventh  Year  of  the  Republic  of 
India  as  follows:- 


*Received  the  assent  of  the  Governor  on  the  24th 
August,  1996.  For  Statement  of  objects  and  Reasons, 
Please  see  Andhra  Pradesh  Gazette,  Part  IV-A,  Extra* 
ordinary,  dated  the  23rd  March,  1996  at  Page  13. 
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Short  title,  1.  Cl)  This  Act  may  be  called  the 

extent  and  Andhra  Pradesh’  Rural  Development  Act# 
ccunBeRcement.  1996. 


{2}  It  extends  to  the  whole  of  the 
State  of  Andhra  Pradesh. 

C 3 > It  Shall  be  deemed  to  have  come 
into  force  with  effect  on  and  from  the 
30th  December,  1995.' 

Definitions.  2.  (1)  In  this  Act,  unless  the  con- 

text otherwise  requires/ — 

(a)  ‘Board1  means  the  Andhra  Pradesh 
Rural  Development  Board  established  under 
section  3; 

tb)  ‘Cess’  means  cess  levied  and 
collected  under  section  7; 

(c)  ‘Dealer’  means  any  person  who 
carries  on  the  business  of  buying, selling , 
supplying  or  distributing  goods  directly 
or  otherwise  whether  for  cash,  or  for 
deferred  payment,  or  for  commission, 
remuneration  or  other  valuable  considera- 
tion, and  includes^-  ■ 

(i)  a miller; 

(ii)  a commission  agent,  a broker, 
a delcredere  agent,  an  auctioneer  or  any 
other  mercantile  agent,  by  whatever  name 
called , who  carries  on  the  business  of 
buying,  selling,  supplying  or  distributing 
of  goods  specified  in  the  Schedule  on 
behalf  of  any  principal  or  principals; 

(d)  'Fund-'  means  the  Andhra  Pradesh 
Development  Fund  constituted  under  sec- 
tion 8 ; 


(e)  'Government1  means  the  Government 
of  Andhra  Pradesh; 

(f)  ’Goods'  means  thegoods  specified 
in  the  Schedule; 

(g)  'Miller*  means  a person  who 
engages  himself  in  milling  operations  in 
any  rice  mill,  oil  mill,  dall  mill,  saw 
mill,  ginning  mill  or  a decorticating 
mill  and  includes  a person  who,  or  the 
authority  which  has  the  ultimate  control 
over  the  affairs  of  such  mill,  and 
where  the  said  affairs  are  entrusted  to 
a manager,  managing  director  or  managing 
agent,  such  manager,  managing  director, 
or  managing  agent; 

(h) 1  'Notification'  means  a notifica- 
tion published  in  the  Andhra  Pradesh 
Gazette  and  the  word  'notified'  shall  be 
construed  accordingly; 

(i)  'Prescribed'  means  prescribed 
by  rules  made  under  this  Act; 

(j)  'Processing'  means  giving  treat- 
ment or  a series  of  treatment'to  the  goods 
to  make  them  fit  for  use  of  consumption 
and  includes  manufacturing  out  of  such 
goods ; 

(k)  'Regulations'  means  regulations 
made  under  this  Act; 

(l)  'Rural  area'  means  area  other 

than  the^--  ‘ 

(i)  local  area  included  in  a munici- 
pality; 
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a city; 


(ii)  local  area  constituted  t~ 


oe 


area;  ind^  declared  as  **  urban 

^rtonmejiv) /la«  declared  to  be  a can- 
•Vnsnt  under  the  Cantonments  Act,  1924; 


( m)  ' Schedu le ’ me  an  s 
appended  to  this  Act. 


Schedule 


Establishment  -5  / i \ . 

of  Boards  its  f Nation f J Ll  ? 1?lment  may'  b*  noti- 

constitution,  on  Jnd  ^exercising  powers  conferred 

powers  and  dStief  aslllnTl^  f“ctions  and 

duties.  te?  J,-0,the  °ard  by  °r  under 

this  Act  establish  the  Andhra  Pradesh 
Rural  Development  Board. 

„ . (22.  Tbe  Board  established  under 

and'th^t0?!  1)-  Sha11  consist  of  a Chairman 
and  the  following  members,  namely;- 

ia?iC^ief  Secretary  to  the  Govern- 
ment shall  be  the  Chairman; 

ty.  " 1**^  Principal  Secretary  to  Govern- 
ment, Revenue  Department,  Member; 

j!eC]0?tazy  to  Government,  Pood 
and  Civil  Supplies  Department,  Member; 

a*,*  D1(d).SecretarytoGoverninent,  Finance 
and  Planning  Department,  Member; 

chavat^i^T^*  t0  G°vernment,  Pan- 

„2£be“  Sural  Development  Depart- 

unr,  (f)  Secretary  to  Government,  Trans- 
ceiver? and  BuildinSs  Department, 
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(g)  Commis  si  oner.  Commercial  Taxes , 

Member ; and 

(h)  Director,  Civil  Supplies,  Ex- 
Officio,  Member-Convenor . 

(3)  The  Board  constituted  under  sub- 
section (2),  shall  be  a body  corporate 
having  perpetual  succession  and  a common 
seal  with  powers,  subject  to  the- provi- 
sions of  this  Act,  to  acquire  and  hold 
property  and  shall  by  the  said  name  sue 
and  be  sued. 

4.  The  Government  shall  exercise  Superinten- 
superintendance.  and  control  over  the  dance  of  the 
Board.  Board. 

3.  Subject  to  the  rules  made  under  Power  to 
this  Act,  the  Board  may  make  regulations  make regula- 
for  transacting,  business  at  its  meetings  tions. 
and  for  such  other  matters  as  may  be 
prescribed. 

6.  (1)  The  Board  shall  submit  to  the  Annual  State- 
Government  an  annual  statement  of  accounts  ment  of 
showing  the  income  and  expenditure  of  Accounts, 
the  Board  for  the  ensuing  year  duly  passed 

by  it  for  approval  of  the  Government,  in 
such  form  and  in  such  manner  as  may  be 
prescribed. 

(2)  The  Government  shall  approve 
such  statement  of  accounts  and  return  to 
the  Board  within  such  period  as  may  be 
prescribed. 

7.  (1)  There  shall  be  levied  and  Levy  and 
collected  by  the  Government  a cess  at  collection 
the  rate  of  five  percent.on  the  advalorem  of  cess, 
on  the  quantum  of  purchaseJ.of  goods. 
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Constitution 
of  Fund. 


Act  9 of 
J.9S9. 

Purpose  for  ' 
which  the  Fund 
may  be 
applied. 


(2)  The  cess  levied  under  sub-sec- 
tion (1)  shall  be  collected  in  such 
manner  as  may  be  prescribed. 

(3)  If  any  dealer  fails  to  pay-  the 
amount  of  the  cess  levied  under  suD-sec- 
tion  (1)/  he  shall  in  addition  to  the 
amount  of  cess  be  liable  to  pay  interest 
on  the  amount  of  cess  due  from  him  at. 
the  rate  of  one  rupee  and  fifty  paise 
for  every  one  hundred  rupees  or  part 
thereof  for  each  month  or  part  thereof, 
from  the  date  of  default. 

(4)  The  cess  levied  under  sub-sec- 
tion Cl)  or  interes-t  payable  under  sub- 
section (2)  shall  be  collected  by  the 
Commercial  Taxes  Department  and  shall  be 
credited  to  the  Fund  constituted  under 
section  8 of  this  Act. 

(5)  If  the  cess  is  levied  and  collec- 
ted under  this  section,  at  first  point  of 
purchase  of  the  goods  no  cess  shall  be 
levied  at  subsequent  points  of  sale  or 
purchase. 

8.  (1)  There  shall  be  constituted  a 
Fund  to  be  called  'The  Andhra  Pradesh 
Rural  Development  Fund’  which  shall  vest 
in  the  Board. 

(2)  The  audit  of  the  Fund  shall  be 
done  by  the  Director  appointed  under  the 
provisions  of  the  Andhra  Pradesh  State 
Audit  Act,  1989. 

9.  The  Fund  shall  be  applied  for  the 
purposes  herein  specified}--* 

ti)  to  provide  and  accelerate  com- 
prehensive rural  development  including  the 
construction  of  rural  roads  and  bridges ; 
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(ii)  to  augument  storage  facilities 
for  storing  agricultural  produce;  and 

(iiiJ  for  maintaining  and  strengthen- 
ing of  Public  Distribution  System . 

10.  Any  dealer  who  contravenes  the  punish- 
provisions  of  this  Act  or ' the  rules  made  ments 
thereunder  shall  be  punishable  with  a 
fine  .which  shall  not  be  less  than  five 
hundred  rupees  but  which  may  extend  to 
two  thousand  rupees. 


11.  No  suit,  prosecution  or  otherBar  of 
legal  proceeding  shall  lie  against  the  jurisdictio 
Government  or  any  officer  of  the  Govern- 
ment or  Board  in  respect  of  anything 
which  is  in  good  faith  done  or  intended 
to  be  done  in  pursuance  of  this  Act  or 
rules  made  thereunder  or  any  order  issued 
thereunder. 


12.  (1)  The  Government  may  by  notifi-  power  to 

cation  make  rules  to  carry  out  the  purposes  make  rules 
of  this  Act. 


(2)  Without  prejudice  to  the  gene- 
the  foregoing  power,  such  rules 
may  provide  for;-- 

(a)  the  preparation  and  submission 
for  sanction  of  an  estimate  of  annual 
income  and  expenditure; 

. (k)  period  within  which  the  amount 

■is  to  be  credited  to  the  Fund  under  sec- 
tion 8;  and 

(cf  any  other  matter  which  has  to 
be  or  may  be  prescribed. 
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Power  to 
augend 
Schedule  - 


(3]  Every  rule  made  under  this  Act 
shall  be  laid  before  the  House  of  the 
State  Legislature  if  it  is  in  session 
and  if  it  is  not  in  session  in  the  session 
immediately  following  for  a total  period 
of  fourteen  days  which  may  be  comprised 
in  one  session  or  in  two  successive 
sessions  and  if,  before  the  expiry  of 
the  session  in  which  it  is  so  laid  or 
the  successive  session  aforesaid,  the 
House  agrees  in  making  any  modification 
in  the  rule  or  in  the  annulment  of  the 
rule,  the  rule  shall,  from  the  date  on 
which  the  modification  or  the  annulment 
is  notified  have  effect  only  in  such 
modified  form  or  shall  stand  annulled  as 
the  case  may  be,  so  however,  that  any 
such  modification  or  annulment  shall  be 
without  prejudice  to  the  validity  of 
anything  previously  done  or  omitted  to 
be  done  under  that  rule. 

13.  Cl)  The  Government  may,  by. noti- 
fication, alter,  add  to  on:  cancel  any  of 
the  items  in  the  Schedule. 

(2).  Where  a notification  has  been 
issued  under  sub-section  (1),  there  shall, 
unless  the  notification  is  in  the  meantime 
rescinded,  be  introduced  in  the  Legisla- 
tive Assembly,  as  soon  as  may  be,  but  in 
any  case  during  the  next_  session  of  the 
Legislative  Assembly  following  the  date 
of  the  issue  of  the  notification,  a Bill 
on  behalf  of  the  Government,  to  give 
effect  to  the  alteration,  addition,  or 
cancellation  as  the  case  may  be  of  the 
Schedule  specified  in  the  notification, 
and  the  notification  shall  cease»to  have 
effect  when  such  Bill  become  law,  whether 
with  or  without  modifications , but  without 


prejudice  to  the  validity  of  anything 
previously  done  thereunder: 

Provided  that  if  the  notification 
under  sub-section  (1)  is  issued  when  the 
Legislative  Assembly  is  in  session,  such 
a .Bill  shall  be  introduced  in  the  Legis- 
lative Assembly  during  that  session j 

Provided  further  that  where  for  any 
reason  a Bill  as  aforesaid  does  not 
become  law  within  six  months  from  the 
date  of  its  introduction  in  the  Legisla- 
tive Assembly',  the  notification  shall 
cease  to  have  effect  on  the  expiration 
of  the  said  period  of  six  months, 

(3)  All  references  made  in  this  Act, 
to  any  of  the  items  in  the  Schedule  shall 
be  construed  as  relating  to  the  items  in 
the  Schedule  as  for  the  time  being 
amended  in  exercise  of  the  powers  con- 
ferred by  this  section, 

14,  (1)  Subject  to  the  other  provi- Power  to 

sions  of  this  Act  and  the  rules  made  assess,  re- 
thereunder  the  authorities  for  the  time  assess, 
being  empowered  to  assess,  re-assess,  collect  and 
collect  and  enforce  payment  of  any,  tax  enforce 
under  the  Andhra  Pradesh  General  Sales  payment  of 
Tax  Act,  1957  shall,  assess,  re-assess, cess, 
collect  and  enforce  payment  of  cess  in-  Act  Ko,  vi 
eluding  any  interest  payable  by  a dealer  of  1957. 
under  this  Act,  and  for  this  purpose  they 
may  exercise  all  or  any . of  the  powers 
they  have  under  the  Andhra  Pradesh  General 
Sales  Tax  Act,  1957  and  the  provisions  of 
such  law,  including  provisions  relating 
to  returns,  provisional  assessments, 
advance  payment  of  tax , imposition  of 
the  tax  liability  of  a person  carrying 
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on  business  on  the  transferee  of.  or 
successor  to,  such  business,  transfer  of 

°f  any  or  Hindu  undivided 

mily  to  pay  tax  in  the  event  of  dissolu- 

*-"«*  firra  or  Partition  of  such 
family,  recovery  of  tax  from  third  par- 
ties, appeals,  reviews,  revisions,  refe- 
rence  (refunds,  rebates,  penalities) 

nSSr 109  ^ payment  of'  interest)  coia- 

doen'  inf  °/  offences-  and  treatment  of 
documents  furnished  by  a dealer  as  con- 
fiden_ial,  shall  apply  accordirigly. 

(2)  All  the  provisions  relatinq  to 
offences  and  penalities  including  9the 
provisions  relating  to  penalities  in  lieu 
— OSeCUtl°n  for  30  offence  or  in 
.ctvxof^^ffenct6  J?“alities  « Punishment 
1957.  General  !!r  the  ^hra  Pradesh 

nlcelsarv Ct'  1957  ' s^a11  with 

^tlT7^°&lfXCatl0ns  apply  in  elation 
to  the  assessment,  reassessment,  collec- 

cess  £2?  .eni°rc<-ei*  of  payment  of  any 
Act  bG  collected  under  this 

tS  l n tQ  any  Process  connec- 

suchJassesanent,  re-assessment, 

if1^  ^ and  anforcement  of  payment  as 
if  the  cess  under  this  Act  were  a tax 

under  the  Andhra  Pradesh  General  Sales 
Tax  Act,  1957.  i>aies 

(3)  Every  dealer  shall  submit  such 
return  or  returns  in  such  eennerTwilhiu 
such  period  and  to  such  authority  as  may 
be  prescribed.  y 

Parer  to«mk-  15.  (1)  The  Board,  may,  from  time  to 

regulations,  time,  with  the  previous  approval  S the 

^“^tions  not  incon- 

sssr?;rth»°r  the  siviuj 

eriect  to  the  provisions  of  this  Act. 


(2)  In  particular  ana  without  pre- 
j jdice  to  the  generality  of  the  foregoing 
powers,  such  regulations  may  provide  for 
transacting  business  at  the  meetings  of 
the  Board  and  for'  such  other  matters  as 
may  be  prescribed. 

16.  If  any  difficulty  arises  in  giving  Removal  of 
effect  to  the  provisions  of  this  Act,  difficulties, 
the  Government  may,  by  order,  make  sucb 
provisions,  including  any  adoptation,  or 
modification  of  any  provisions  of  tbis 

Act  as  appears  to  the  Government  to  be 
necessary  or  expedient  for  the  purpose 
of  removing  the  difficulty. 

17.  The  Andhra  Pradesh  Rural  Develop-  Repeal  of 
ment  Ordinance,  1996  is  hereby  repealed.  Ordinance  16 

of  1996. 
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SCHEDULE 

(Goods  liable  to  cess  under  Section  7) 


5. No. 

Description  of  Goods 

' U) 

(2) 

1. 

Paddy 

2. 

Casbewnut 

G.  BHAVANI  PRASAD, 
Secretary  to  Government, 
Legislative  Affairs  & Justice, 
Law  Department. 
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ANDHRA  PRADESH  ACTS,  ORDINANCES  AND 
REGULATIONS  Etc. 

The  following  Act  of  the  Andhra  Pradesh 
Legislative  Assembly  received  the  assent 
of  the  Governor  on  the  i 2nd  May,  2000 
and  the  said  assent  is  hereby  first 
published  on  the  4th  - 2000  in  the 

Andhra  Pradesh  Gazette  for  general  infor- 
mation. 


ACT  NO,  22  OF  2000 

An  Act  further  to  amend  the  Andhra  Pradesh 
Rural  Development  Cess  Act,  1996, 

Be  it  enacted  by  the  Legislative 
Assembly  of  the  State  of  Andhra  Pradesh 
in  the  Fifty-first  Year  of  the  Republic 
of  India,  as  follows 

[143] 
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Short 

title 

aiWl 

cooence— 

Dent. 


insertion 
of  new 
section 
7A-  Act 
11  of  199  G 


1.  tl>  This  Act  may  be  called  the 
Andhra  * Pradesh  Rural  Development  Cess 
(Amendment)  Act*  2000, 


(2)  It  shall  come  into  force  on  such 
'date  as  the  Government  may,  by  notifica- 
tion, appo  lilt . 

* - 2-  In  the  Andhra  Pradesh  Rural  Deve- 

lopment .Cess  Act,  1936,  after  section  7, 
the  following  shall  be  inserted,  namely 

7A{1)  notwithstanding  anything 
contained  in  this  Act,  ar  De- 
partment of  the  Central  Govern- 
ment or  the  State  Government  or 
ah  Industrial  Commercial  or 
trading  undertaking  of  the 
Central  Government  or  the  State 

or  a local  authority  or  a sta- 
tutory body,  or  a company  registered 
under  the  Companies  Act,  1956  or  any 
other  person  which,  the  Government  may 
notify  from  time  to  time  shall  deduct 
from  out  of  the  amounts  payable  by  them 
to  a dealer  in  respect  of  goods  purchased 
by  them,  an  amount  as  per  the  calculation 
prescribed! 

Provided  that  in  the  case  of  Food 
Corporation  of  India  and  Andhra  Pradesh 
Civil  Supplies  Corporation,  whenever 
rice  is  purchased  from  the  dealers  r the 
Rural  Development  Cess  component  on  the 
corresponding  paddy  shall  be  the  amount 
deductable  under  this  sub-section. 


Collection 
of  cess  by 
deduction 
from  the 
amounts 
payable  to 
dealers  * 

Government 
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(2)  The  cess  deducted  under  sub-sec- 
tion (1)  shall  be  remitted  to  Government 
in  such  manner  and  within  such  time  as 
may  be  prescribed* 

(3)  The  authority  or  person  making 
deduction  under  sub-section  (1)  shall 
furnish  to  the  dealer  from  wham  such 
deduction  is  made,  a certificate , con- 
taining such  particulars  as  may  t>e  pres- 
cribed- 

(4)  If  any  such  authority  or  person 
defaults  to  deduct  the  cess  specified 
under  sub-section  (1)  or  defaults  to 
remit  the  amount  so  deducted  or  any 
portion  thereof  as  required  under  sub- 
section (2),  it  shall  be  liable  to  pay, 
in  addition  to  the  amount  deductable, 
interest  at  the  rates  specified  in  sub- 
section (3)  of  section  7 of  the  Act  on 
the  amount  with  respect  to  which  the 
default  has  taken  place ' from  the  date  of 
default  to  the  date  on  which  such  amount 
is  remitted. 

[5}  The  mode  of  deduction  under  sub- 
section (2)  shall  be  without  prejudice 
to  any  other  mode  of  recovery  of  cess 
due  under  this  Act  from  the  dealer  liable 
to  pay  Rural  Development  Cessi'- 


G.  BHAVANI  PRASAD, 
Secretary  to  Government, 
Legislative  Affairs  & Justice, 
Law  Department. 
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STATEHEHT  OF  OBJECTS  MD  REflSOWS 


According  to  section  7 of  the  Andhra  Pradesh  Rural 
Development  Cess  Act*  1996  a miller  has  to  "pay  Rural  Develop- 
ment Cess  at  the  rate  of  5%  on  the^  value  of  paddy  purchased 
within  the  State-  Food  Corporation  of  India  reimburses  all 
the  taxes  and  the  Cesses  paid  to  Government  by  the  Miller 
for  the  supplies  of  rice  made  to  it.  The  present  procedure 
of  collection  of  Rural  Development  Cess  from  large  number  of 
Millers  who  supply . rice  ' under  levy  to  Food  Corporatipn  of 
India  is  round  to  be  cumbersome  and  causing  undue  delay  and 
administrative  difficulties.  In  order  to  over-come  the 
difficulty.  Government  have  decided  to  amend  the.  said  Act, 
so  as  to  enable  the  Food  Corporation  of  India  and  other 
agencies  to  deduct  the  amount  of  Rural  Developmet  Cess  from 
the  amounts  payable  to  the  Killer  and  remit  the  same  to 
Government  directly ■ 

This  Bill  seeks  to  give  effect  to  the  above  decision. 


J.  IAKSHHI  ~FADMAVATHIr  . 
Minister  for  Commercial  Taxes. 
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ment of 
Schedule. 
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1. (1)  This  Act  may  be  called  the  Andhra  Pradesh 
Rural  Development  (Amendment)  Act,  2006. 

(2)  It  extends  to  the  whole  of  the  State  of  Andhra 

Pradesh. 

(3)  It  shall  be  deemed  to  have  come  into  force 
with  effect  on  and  from  the  1st  April,  2005. 

2.  In  the  Andhra  Pradesh  Rural  Development  Act, 
1 996,  in  the  Schedule,  SI. No.  2 and  the  entry  relating  thereto 
shall  be  omitted. 


T.  MADAN  MOHAN  REDDY, 

Secretary  to  Government, 
Legislative  Affairs  & Justice, 
Law  Department. 


[Price  : Rs.  0-30  Paise. 
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ANDHRA  PRADESH  ACTS,  ORDINANCES 
AND  REGULATIONS  Etc., 

The  following  Act  of  the  Andhra  Pradesh  Legislative 
Assembly  received  the  assent  of  the  Governor  on  the  1 7th 
September,  2006  and  the  said  assent  is  hereby  first 
published  on  the  19th  September,  2006  in  the  Andhra 
Pradesh  Gazette  for  general  information:- 


ACT  No.  35  OF  2006 

AN  ACT  FURTHER  TO  AMEND  THE  ANDHRA 
PRADESH  RURAL  DEVELOPMENT  ACT  1996. 

Be  it  enacted  by  the  Legislative  Assembly  of  the  State 
of  Andhra  Pradesh  in  the  Fifty-seventh  Year  of  the  Republic 
of  India  as  follows: 


PRINTED  AND  PUBLISHED  BY  THE  COMMISSIONER  OF  PRINTING 
AT  LEGISLATIVE  ASSEMBLY  PRESS,  HYDERABAD. 
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